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SUBJECT: US-SRV TALKS: MAY 4 SESSION: FLASH REPORT 

REF: PARIS 13027 

1 . SECOND SESSION OF THIS ROUND PRODUCED NO FURTHER 
MOVEMENT ON PART OF VIETNAMESE. THEY NEITHER ACCEPTED 
NOR REJECTED OUR PROPOSAL FOR ESTABLISHING RELATIONS AND 
EXCHANGE OF EMBASSIES, STATING THEIR VIEW THAT THEY 
CONSIDER THE THREE PROBLEMS OF MIAS, US "CONTRIBUTION TO 
HEALING WOUNDS OF WAR," AND NORMALIZATION OF RELATIONS 
AS INTERRELATED. THEY ASKED FOR IMMEDIATE REMOVAL OF 
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OUR TRADE EMBARGO. 

2. US SIDE REITERATED OUR PROPOSAL AND PRESIDENT S POSI- 
TION ON QUESTION OF DIRECT OFFICIAL AID TO VIETNAM, 

CITING OTHER MEANS BY WHICH US RESOURCES ALREADY ARE 
GOING TO SRV (I.E. VIA PRIVATE AND MULTILATERAL CHANNELS 
LATTER EXPRESSLY WITHOUT ANY FURTHER US OBJECTIONS) OR 
COULD GO (I.E. THROUGH COMMERCIAL CHANNELS ONCE EMBARGO 
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IS LIFTED). WE ALSO EXPRESSED APPRECIATION FOR PROGRESS 
ON MIAS SO FAR AND INDICATED THAT WE CONSIDER CONTINUED 
MOVEMENT AS INTEGRAL PART OF ANY NEW RELATIONSHIP. 

3. PHAN HIEN SAID US AID WOULD STIMULATE FURTHER THE 
PROCESS OF MIA ACCOUNTING AND AT SOME POINT VIETNAM 
WILL HAVE BASICALLY FULFILLED ITS RESPONSIBILITY ON MIAS. 

HE SAID NEXT "PHASE," PROCESS OF US AID, SHOULD NOW 
BEGIN. THESE WOULD IN TURN STIMULATE 3RD PROCESS, I.E. 
NORMALIZATION. HE READ INTO RECORD THE "SHOPPING LIST" 

OF SUGGESTED AID ITEMS ORIGINALLY GIVEN TO WOODCOCK IN 
HANOI. HIEN SAID SRV HAD NEVER USED THE TERM "WAR 
REPARATIONS," ONLY "US CONTRIBUTION TO HEALING WAR 
WOUNDS AND TO POSTWAR RECONSTRUCTION." 

4. DURING BREAK HOLBROOKE TOLD HIEN THAT NOW WAS TIME TO 
SEIZE INITIATIVE. IF POLITICAL CIRCUMSTANCES WERE NOT TO 
CHANGE AND REDUCE POSSIBILITY OF MOVEMENT. HIEN REPLIED 
HE NEEDED TO BE ABLE TO TELL HANOI ROUGHLY WHAT AID LEVELS 
WE MIGHT BE WILLING TO AGREE TO AFTER NORMALIZATION, EVEN 
IF FIGURE IS KEPT SECRET. HOLBROOKE SAID THIS WAS OUT 

OF THE QUESTION. ON FUTURE MEETINGS, HIEN SAID HE WOULD 
WANT TO CONSULT WITH PHAM VAN DONG IN MOSCOW FIRST. IT 
WAS AGREED TO MEET AGAIN IN ABOUT TWO WEEKS. 

5. FOLLOWING BREAK, HOLBROOKE SUMMARIZED POSITIONS OF 
EACH SIDE. BOTH HE AND HIEN AGREED THAT EACH SIDE UNDER- 
STOOD THE OTHER'S POSITION AND THAT THERE WAS UNANIMITY 
ON THE IMPORTANT OBJECTIVE OF NORMALIZATION. 
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6. DISCUSSION ENSUED OF PRESS HANDLING FOLLOWING MEETING, 
WITH WORKING OUT OF LANGUAGE FOR POSSIBLE JOINT STATEMENT 
TO BE MADE AT PRESS CONFERENCE LATER IN AFTERNOON. (SEE 
SEPTEL.) 

7. DURING THIS FINAL EXCHANGE A FEW INTERESTING ITEMS 
EMERGED. HIEN SHOWED PARTICULAR CONCERN WITH WAY WE 
WOULD HANDLE PRESS QUERIES ON AID. HE INDICATED THAT A 
COMPLETELY CLOSED DOOR RESPONSE WOULD MAKE IT MORE 
DIFFICULT FOR HANOI TO MOVE. IN RESPONSE TO FINAL 
QUESTION ON WHETHER THERE WAS A DIFFERENCE IN VIETNAMESE 
EYES BETWEEN NORMALIZATION AND THE ESTABLISHMENT OF 
DIPLOMATIC RELATIONS, HIEN INDICATED THAT "NORMALIZATION" 
WAS THE PROCESS, ESTABLISHMENT OF RELATIONS THE END RE- 
SULT OF THAT PROCESS. HOLBROOKE SAID THE TWO WERE THE 
SAME TO US. 

GAMMON 
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